
Praia de Botafogo, 370 • 13º andar  
Botafogo • 22250-040 • Rio de Janeiro/RJ 

 
+55 21 3721 3800 
 
      petroriosa.com.br 

    Praia de Botafogo, 370 • 13º andar • Botafogo • 22250-040 • Rio de Janeiro/RJ        +55 21 3721 3800  

         petroriosa.com.br 

 

 
 
 

Rio de Janeiro, February 21, 2019 – Petro Rio S.A. (“Company” or “PetroRio”) (B3: PRIO3) informs to its shareholders 

about further investments as part of Polvo Field’s Revitalization Plan (“Revitalization Plan”), which aims to increase 

the asset’s recovery rates and extend its useful life. 

As previously announced, Phase 1 of the Revitalization Plan took place in the first semester of 2016 and resulted in 

a 20% increase in both the Field’s production and reserves. In Phase 2, the 2018 Drilling Campaign was concluded at 

a total cost of US$ 42,7 million and increasing the asset’s production in approximately 65%, while extending its useful 

life to 2024 considering 1P reserves, 2027 with 2P, and 2031 when considered 3P reserves. 

 

Using relevant information gathered during its successful 2018 Drilling Campaign, the Company has defined the 

targets of Phase 3 of the Revitalization Plan, which consists of a new drilling campaign in 2019 (“2019 Drilling 

Campaign”). For this Campaign, 22 (twenty-two) reservoirs with oil potential were mapped and ranked, OF WHICH 

UP TO 4 (FOUR) WILL BE SELECTED FOR DRILLING and 18 (eighteen) kept for future campaigns, as per illustration below. 

 

 
 
The 2019 Drilling Campaign will be launched between 2Q19 and 3Q19, after the investments on the Company’s 

drilling rig - which is part of the fixed platform in Polvo (Polvo-A) – are completed during the first semester of 2019. 

Each well will take approximately 2 months from drilling to completion and production. 

 

 

MATERIAL FACT 

NEW DRILLING CAMPAIGN AND FUNDING 
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The Company estimates that if the 2018 Campaign’s success is reproduced, the useful life of Polvo could be extended 

to 2030 considering 1P reserves, with each well initially producing approximately 2,000 barrels a day. 

 

PetroRio estimates that the four wells in total will cost between US$ 30 million and US$ 60 million, depending on 

the success of each well. 

 

FUNDING 
 

Pre-Payment Export Agreement (“PPE”) – PetroChina/ICBC 

PetroRio has signed a pre-payment export agreement with ICBC, to access a US$ 60 million loan with a term of four 

years. The cost of Libor + 3% p.a. includes a Marketing Agreement with PetroChina, allowing the Company to sell 

Polvo’s production for the duration of the agreement. The facility also includes a further US$ 60 million line of credit, 

depending on the outcome of the 2019 Drilling Campaign. 

 
FINEP 

As part of the Company’s efforts to revitalize the Polvo Field, PetroRio has also signed a line of credit of up to R$ 90 

million with a 10-year term, including a 2.5-year grace period. The cost of TLP + 1.5% p.a. ensures low cost of capital 

for projects in Polvo.  

 

PetroRio expects to implement EOR (Enhanced Oil Recovery) techniques in the Polvo Field, including use of polymer 

flooding, well acidizing and multilateral well drilling, among others, to improve well productivity, increase oil 

recovery rates, and extend Polvo’s economic lifespan. 

 

The Company believes both financing agreements are essential to fund the Field’s revitalization plan, thus allowing 

PetroRio to deploy cash towards ongoing and future acquisitions. Furthermore, the financing agreements allow the 

Company to move closer to an optimal capital structure and mark PetroRio’s debut in long-term debt financing. The 

Company will keep the Market informed of any development on the Campaign and funding. 

 

 
 
 

 
 

 
 
 
 

Sedar Profile # 00031536 
About PetroRio 
PetroRio is one of the largest independent companies in the oil and gas production in Brazil. The Company´s corporate culture  seeks to increase production through the 
acquisition of new production assets, the re-exploration of assets, increased operational efficiency and reduction of production costs and corporate expenses. PetroRio's main 
objective is to create value for its shareholders with growing financial discipline and preserving its liquidity, with full respect for safety and the environment. For further information, 
please visit the Company's website: www.petroriosa.com.br.  

 
Disclaimer 
This news release contains forward-looking statements. All statements other than statements of historical fact contained in this news release are forward-looking statements, 
including, without limitation, statements regarding our drilling and seismic plans, operating costs, acquisitions of equipment, expectations of finding oil, the quality of oil we 
expect to produce and our other plans and objectives. Readers can identify many of these statements by looking for words such as “expects”, “believe”, “hope” and “will” and 
similar words or the negative thereof. Although management believes that the expectations represented in such forward-looking statements are reasonable, there can be no 
assurance that such expectations will prove to be correct. By their nature, forward-looking statements require us to make assumptions and, accordingly, forward-looking 
statements are subject to inherent risks and uncertainties. We caution readers of this news release not to place undue reliance on our forward-looking statements because a 
number of factors may cause actual future circumstances, results, conditions, actions or events to differ materially from the plans, expectations, estimates or intentions expressed 
in the forward-looking statements and the assumptions underlying the forward-looking statements. 
 


